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% Puads Jor Taxas and Insurasze, Bubject to Lender's option under paragraphs 4 and § hereol, Borrower shall pay to Lender
on the day monthly installments of principal and interest are payable under the Note, until the Note in paid in full, s sum (herein
“Fuada”) equal 10 one-twelfth of the yearly taxes and asesinenls which may atlain peiorily over this Mortgage, and ground penls
on tke Property, if any, plus one-twelfth of yearly premium installments for hasard inrurance, plus one-twelith of yearly premium
installments for morigage insurance, if any, all as reasonably eatimated initially and from time to time by Lender on the basis of
ameeaments and bills and reasonable eatimates thereof, The Funda shall be held in aa institution the deposite or aceounta of which
aro insured of gutranteed by a Federal or state agency (including Lender if Lender in such an institution), Lender ehall apply the
Funds o pay said taxes, asersnents, josurance presniuma and ground renta, Lender shall inake no charge for so0 holding and apply-
ing the Funds or verifving and compiling wiid aatcssments and bills, Borrower and Lender may gree in writing at the time of
execution of this Mortgare that intetest on the Funds shall be paid to Borrawer, and unless much agreement is made, Lender shall
not be required to pay Borrower any inicrest on the Funds, Lender shall give to Borrower, without charge, an annual accounting of
the Funds showiog ¢sedity and debita to the Funds and the purpose for which each debit to the Funds was made, The Funds are
pledged na additional sccurily for the sums secured by this Morigage. .

. 11 the amotnt of the Funds held by Lender, together with the future monthly instaliments of Funds payable prior to the due
dates of taxes, eczsments, insurance premivms and ground rents, shall exceed the amount required to pay id laxes, amesyments,
insuraee premiuma and ground rents a9 they fall due, such exeesa shiall be, at Borrower's oplion, either promptly repaid to Borrower
or eredited to Borrawer on monthly installments of Funds, If the ameunt of the Funds held by Lender shall not be suffieient to
pay Laxes, assessments, insurance premiums and ground reats as they fall due, Borrower shall pay to Lender any amount necossary
to make up the debieiency within thirty days alter notice from Lender to Barrower requesting payment thereol,

Upon paymeat in full of afl sums sccured by this Mortgaze, Lender shall promptly refund to Borrower any Funds held by

1f under parsgeaph 18 hercol the Property is sold or the Property s otherwise nenuired by Lender, Lender shall apply, no later
than immedistely prior to the sale of the Property or ils acquitition by Lender, any Funds held by Lender at the time of applies-

Lion a2 & credit againat the sums secured by this Morlgage.

3. Appllcation of Payments. Unleas applicable law provides otherwise, all payments received by Lender under the Note and
parageaphs | and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Dorrower under paragraph
2 hereof, then to intercst payable o the Note and on Future Advances, if any, and then to the principal of the Note and to the

principal of Future Advances, if any.

L Charges: Liens. Borrower shall pay all taxes, asessmenls and other charges, fines and impositions atiributable to the
Propetly whith may aitain a priority over this Mortgage, and ground rents, if any, at Leader's option in the manner provided
under paragraph 2 hereof or by Borrower making payment, when due, direetly to the payee thereof, Borrower shall promptly
furmih to Lender all notices of amounts due under this paragraph, and in the event Borrower shall make payment directly,
Borrower shall promply furnish to Lender receipts evidencing such paymenta. Borrower shall promptly discharge any lien which
has priority over this Morigage; provided, that Borrower shall not be required to discharge any such lien so long a4 Borrower shall
agree in writiog 1o the payment of the obligation secured by such lien in 4 manner acceplable to Lender, or shall in good faith
conteat such lien by, or defend enforcement of suh ¥ien in, legal proceedings which operate to prevent the enforcement of the lica

or forfeiture of the Property or any part thereof,

5. Hoxard lesurance. Borrower shall keep the improvements now existing or hereafter erected on the Property insured against
Joss by fire, harards included within the term unxtended coverage”, and much other harards as Lender may require and in sueh
amounts and for euch periods s Lender may require; provided, that Leader slinll nol require that the amount of such coversge
exceed that amount of coverage required to pay the sums secured by this Mortgage. .

The insurance carricr providing the insurance shall be chosen by Borrower subject to approval by Lender; provided, that much
approval shall not be unressonsbly withheld. All premiuma on insurance policies thall be paid at Lender's option in the manner
provided under paragraph 2 hercof or by Berrower makiog payment, when due, dircctly lo the insurance carrier,

All insurance policies and renewals {hercof shall be in fonn acceplable to Lender and shall include a standard morigage clause
in favor of and in form ncceptable to Lender. Lender ehall have the right to hald the policies and sencwals thereof, and Borrower
shall promptly furnish to Lender a1l rencwal notices and all receipta of paid premiums. In the event of loss, Borrower shall give
prompt notice to the insurance carrier aud Lender, and Lender may make proof of los if not made promptly by Borrower,

Unless Lender and Dorrower otherwise agree in writing, insuranee proceeds shall he applied to restoration or repalr of the
Property damaged, provided such restoration or repair is cconomically feasible and the security of this Morigage is pot thereby
impaired, I such restoration or repair is not economically femsible or if the security of this Mortgage would be impaiced, the
inurance proceeds shall be applied to the sums secured by this Mortgege, with the excess, if any, paid 1o Borrower, If the Properly .
is abandoned by Borrower or if Borrawer ails to respond to Lender within 30 days after nolice by Lender to Borrower that the
insurance carrier offers to settle 8 claim for insurance benefita, Lender is authorized to collect and apply the insurance procceds at
Lender's option either to reatoration or repair of the Property or to the sums secured by this Mortgage. ‘

Unless Lender and Dorrower otherwise agree in writing, any such application of proceeds to principal shall not extend or
postpone the due date of the monthly installments referred to in paragraphs 1 and 2 hereof or change the amount of such install-
men's, .

1f under patageaph 18 hereof the Property ia acquired by Lender, sll right, title and interest of Borrower in and to any insurancs
policies and in 2nd to the proceeds thereof {to the extent of the suma secured by this Mortgage immediately prior 1o such sale or
necuisition) resulting from damage to the Property prior to the sale or acquisition shall pass to Lender.
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8. Proservation and Malntezance of Propertyr Leassholds: Condominiums. Borrower shall keep the Properly in good repair
and shall not permit o commit waste, impairment, or deterioration of the Property and ehall comply with the provisions of any
Jeass, if this Morigage is on & leaschold, If this Mortgage is on a condominium unit, Borrower thall petform all of Borrowet's
oblizations under the declaration of condominium or master deed, the by-laws and regulstions of the condominium  project and

coostituent documents,

7, Protection of Lender's Secusily. 1f Borrower fails to perform the covenanta and agreements contained in this Mortgage, or
if any action or procceding is commenced which materially affects Lender's intercat in the Properly, including, but not limited Yo,
eminent domain, insolvency, code enforcement, of atrangements o proceedings involving a bankrupt or decedent, then Lender at
Lender's option, upon notice to Barrower, may make mich appearunces, disburse such sums and take such action aa is necessary to
protect Lender's interest, ineluding, but not limited to, disbursement of reasonable attorney's fees and entry upon the Property to
make repairs, Aty amounts disbureed by Lender purruant to this paragraph 7, with interest thereon, shall hecome additiona) indebt~
edness of Borrower secured by this Mortgage, Unless Borrower and Jender agree to other tenns of payment, such amounts shall be
payable upon notice from Lender to Borrower requesting psyment thrreof, and shall bear interest from the date of disbursement at
the rate stated in (he Note unless payment of interest at such rate would be contrary to applicable Iaw, in which event much
amotnta shall bear inteseat at the highest rate permisible by applicable law, Nothing contained in this paragraph 7 shall requice
Lender (o inur any cxpense or do any act hereunder, '

). tnapection, Lender may make or eatse to be made reasonable entries upon and inspections of the Property, provided that
Lender shall give Borrowes potice prior to any such inspection specifying reasonable cause therefor relatod to Leader's interest in

the Property. .

), Condsemnction. 'The proceeds of any sward or claim for damages, direct or consequential, in connection with any conderona
tion or other taking of the Property, or past thereof, or for conveyance in licu,of condemnation, are hereby nssigned and shall be
paid to Lender,

In the event of & lotal takitg of the Propetty, the proceeds shall be applied to the rums secured by this Mortgage, with the
excens, if any, paid 1o Borrower, In the event of & partial takiog of the Property, unless Borrower and Lander otherwise ngree in
writing, there shall be applied to the sume secured by this Mostgage such proportion of the proceeds as is equal to that proportion




